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INDEFENDENT AUDMTOR'S REPORT ON THE ACCOUNTS OF
ABAY NILO AZLI

Qualified Opinion

We have audited the financial siater
(the Orpanization), which comprise the statement of financial position A
and the stitement of Income and expenditures for the year then ended. and notes to the financial

ents of Covenant Developmental And Charity Organization

at 31 December 2017,

heant acoounting polcics

statements, including & summary of sie

Im our opumon, excepl for the financial effect of the matter siated in the basis for qualthed ommon
paragraph, the accompanying [inancial statements present fairly, in all material respects, the

eanization as al 11 December 2017, and its financial performance and
its cash Nows for the vear then ended in accordance with the accounting policies adopted by the

financial position of the Cr
BT,

management of the Organization
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ABAY NILO AZUL
BALANCE SHEET
AS AT 31 DECEMBER 2017

ASSETS

Current assejs
Debitors
Cash at bank

LIABILITIES

Current lianbilities

Creditors

Net current assels

REPFRESENTED BY

rund balance

"inh_\.

Page 3

Currency: | thiopinn Bir

Milg

132,160.42 302280 12

B1.218.58 305,

IR0

713,379.00 RFOR270:01

7.28) {31,577 63}

580.741.72 676,692 38

380,741,972  676,692.38



ABAY NILO AZLUL
STATEMENT OF INCOME AND EXPENDITURES
FOR THE YEAR ENDED 7 DECEMBER 2017

.\ilh.'.\}
INCOME 5
EXPENDITURES
LR s 174

Program cosis
Adminisirative costs
Total expenditure
Excess of income over expenditure
Fund balance brought forward

Prior year adjustment

Fund balance carried forward

I‘Illllillllllll'll

Page 4

' Rii).14 3 7

L urrency Ethuspian Bire

26

1065 068 B9 4.3 1 B

378,326.11
10 (71.085.16)
T 0 : ST |..;|_'-,!",
290.741.72 (76,602 3%



ABAY NILO AZUL
_ NOTES TO THE FINANCIAL STATEMENTS
“ FOR THE YEAR ENDED 7 DECEMBER 2017

Currency; Ethiopian Bir

1. ESTABLISHMENT

i ' is'a Non Profii i - ; ;
Abay Nilo Azul isa Non Profit and Non Governmental (¢ brpanization with its hesd office in Valencia,
Spain and registered and licensed by FDRE Charities and Societies Apency as o foreign charity in

accordance with charities proclamation No.621/2009 on November 22, 2012,
I'he organization operates with the following objective

- [0 improve infrastructure of Gaba Kemisa Medical Cener
- 1o enable child birth assistance in the center

10 plun'l-.h health and hygiene education

- 10 start campaign o prevent the spread of sex
1!

- 1o reduce child and matern 1] e

=10 prevent and control transmitted

2, SIGNIFICANT ACCOUNTING POLICIES

The principal accounting poli
a) The financial statements han

b 3 The organization follo
G d wailkan each 18 received
T|:|.II:|.- L vy LI O -
] | unls al the me ol
C ) Ihe cost O DXEd asse ind 51
purchase regardless ©
.....
d 1 Forelgn remittances arc

receipl of the remitlances

3. DEBTORS

Page 5



ABAY NILO AZUL
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR EN DED 7 PECEMBER 2017

. Currency: Ethiopian

Project advance e el
I Receivahle from contractors l‘:?'ﬂ"*'ﬁ: 'I']ﬁ-f,--__. :
! Siaff receivable 0,000.00 1 .‘ll}n@m .
I 195.137.80 . 16518868

l 4, CREDITORES -
Unpaid salary 49 876.19 400

l Income tax pavable 17 514.74 623450
Pension contribution 19 513.35 11.255.63

' Account payable 30, 733,00 14 087.50
132.637.28 L7163

200 6

5, INCOME

I Foreign donation 3.041,068.89 4.54] 20281
Local donation $.00L. U0 0.00
1.045,068.89  4,541.202.81

6. PROGRAM COSTS

Salary for program stafls
Foads, cloths, sanitations and health support for children's 1n kangaroo :
-t 1 .S :-l_q:].?('-l 1 e LI

project

Fa
T TER N W W W W e . .

Page b



| CABAY NILO AZUL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 7 DECEMBER 2017

Cloths and blankets for women's in rehabilitation programmes
Provision of monthly health and nutrition suppont for F
Welmera Woreda in Gaba Kemisa Kebele

Sponsorship for two children's in autism center

imily around

Currency: Ethiopian Hirr

3021400 B

239,687.99

Progrmmmes

Gaba Kemisa kebele

Coenstruction of textile training center

7. ADMINSTRATIVE COSTS

.“u],:r‘_l. and benelits for adminmistratin
Stationary and printing
Fuel and lubricant
Transportation and perdiem
Repair and mamtenance
Office rent

Communicaiion

License and registration
Securin

Professional fee

Office furniture and equipments

Penalty

Miscellaneous

Transportation and perdiem for project monitoring and
School materials and fuel for generator for Alternative Basic

Purchase of textile and machineries for
sport matenals for leisure health through

survey activities

Education

sponsorship for students to train in college
Chair and table for students in sponsorship programmes

Expansion of infrastructure in the public school of Bacho Welmera in

raming cenlcr

SDOTT I"'I||._|_| i

48.249.24
T6.950.60

3692543
19.674.00
85.934.00

356, 000,00
360440 00
111,908.99

18.283.00

3,747,801.14

0.135.04
| &, 000,00
8.077.34
3.827.40

(.00
| E OO0 00

30.363.90

9690178

32.717.66
32.908.01
30,189.79

(.00

442 568.01
18270917
66.156.94

3,729.515.58

2016

36053095
47.198.83
1. 800.00
74,259 80
2R.266.06
15,200.00
20.870.86
3.744.50
39.350.00
28, 800.00
0.00
4.662.70
8.532:00

642,233.80



ANNEX 1
ABAY NILO AZUL

SPECIFIC OPINION ON LEGAL AND RECIT ATOB oe
OF CHARITIES AND SOcos D | ELP:E_'I:_A TORY REQUIREMNENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Our opinion in this sec ;
5 section is piven based )y i g i
o f ed on th _,nu.J:l procedure we ¢ applied in
: directive No. 8/2004 issued by Ethiopian Charities and Societies Agency
10 review compliance with Charities and Societies Proclamation No 621/2000 g

1. INCOME
In all material respects,
a) Income is not collected by raising cash receipt voucher by stating the source of income
and related amount ;||1[1r'.|]'|r1;'.|-;*|_t.'

2. EXPENDITURES
In all material respecis,
a) Expenditures classification between program and administrative costs are made in
accordance with the requirement of directives 1ssued by chanties and Societies Agency,
b) Expenditures are recorded with original and appropriate supporting documents after

appropnate authorization by nonsible otficials;
¢) Paid stamps were used on payment documents
3. FIXED ASSETS
In all material respects,
a) Fixed assets register 1s nol maint
B} Fixed assets Identification numbe tag I riven to fixed assets
CJ Fixed assets count was not made alance sheet aate
dy All fixed assets purchased are charged come and expenditure at the time ol

purchase

4. CASH AND BANK BALANCES
In all material respects,
a) Separate ledger accounts have been maintaing

and the balance is reconciled wi

d for bank accounts of the organization

th ledger balances
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ANNEX 1
ABAY NILO AZUL

SPECIFIC OPINION ON LEGAL AND RECG
: e ! GU f 5 ] W =
OF CHARITIES AND SOCIETIES AG I-.'Nf.h'LﬁTDH} RS

FOR THE YEAR ENDED 31 DECEMBER 2017

5. DEBTORS
In all material respects,
a) Outstanding debtor balances are disclosed with appropriate classifications.
b) There exists a long outstanding debtor balance of Birr 402280372 remained

unclear for more than one year for which the collectability of the balance is not

assessed provision is not recorded in the accounts
6. CREDITORS

In all material respects,
¢) Chustanding creditor balances are disclosed with appropriate classifications
d) Accounts payable balance of Birr 30,733 comprises a long outstanding creditor

balance of Birr 14,087.50 and an advance payable account with a carrying balance of

Birr 16,643,530 for which the nature of the balances are not identified

e) Even though employment niributions are collected from
emplovees salary on time

fy Withholding taxes were deducte hases of goods and services

above ||-.. I amount 15 paid 10 tax

authorie

Addis Ababa Habtamu Tesfaye& Co.

28 March 2018

L nariere L erfine ..'. j Comnrants |'Ir I_|‘1..' q_li'

luthorized Auditors



